
COVID-19 
Impacts on 
Sales Tax



Sales Tax

• Sales tax for SJCOG is Local Transportation Fund (LTF) and Measure K for the Local 
Transportation Authority

• LTF is 1/4¢  of the statewide sales tax (Bradley Burns) based primarily on point of sale 
transactions

• Measure K is the voter-approved 1/2¢ sales and use tax on taxable transactions that 
can be both point of sale or delivered and used in San Joaquin County

• California Department of Tax and Fee Administration (CDTFA) makes payments to us 2 
months in arrears. April payment represented February sales, May for March sales, 
June for April sales. 



• This means, on an accrual basis, the FY doesn’t end until August’s 
payment representing June sales, so the actual COVID-19’s impact on 
FY 19-20 won’t be known until late August.

• And maybe not then: the Governor has granted many retail firms 3-
month extensions for the March and April filing deadlines until June 
and July



Revenue Forecast Assumptions for Both 
LTF/LTA

• San Joaquin County unemployment went from 8.4% in March to 
18.3% in April and likely will fall further in May. So:

• Estimates are based on the following assumptions and likely will be 
different, either up or down:
• 50% reduction for April, May and June sales (compared to the same months 

last year) received in June, July and August to close out this fiscal year. 

• 50% reduction July, August and September

• Decrease the shortfall to 25% for the next three months

• zero reduction for the remainder of the FY.

• Recovery is at an average annual increase of 3.5%



Covid-19 Impact on Local Transportation Fund







COVID-19 IMPACT ON MEASURE K



Measure K Annual Revenue (2011-2041)



Overall Measure K Impacts

• Under these assumptions, the new total 30-year MK revenue is ~$1.7 
billion

• Down from post-Great Recession revenue estimate of ~$2.6 billion

• Between the 2 downturns, 70% lost from 2006 revenue estimate of 
$5.6 billion

• Immediate reduction to quarterly Local Street Repair/Safety 
allocations

• Lengthening of Regional Arterial project scheduling

mailto:~$2.6


Positive news
• March sales (received in May) was flat in LTF and down only 3.8% in 

MK

• It appears stimulus checks are being spent

• Housing sales continue to be closing in south county. River Islands 
reports best ever sales in April and strong in March
• Construction and materials generate sales tax
• Population growth increases sales tax base

• County beginning to re-open
• Spending more on taxable sales
• Re-employing the labor force
• Increased mobility generating sales tax on gas
• Pent-up demand for goods and services



Q&A?


